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PayPal Reports Strong Third Quarter Results

« Revenue of $2.3 billion and growth of 15%, foreign currency neutral revenue growth of 19%
on a nonGAAP pro forma basis

«  GAAP operating margin up 80 basis points to 15% and notGAAP operating margin up 200
basis points on a pro forma basis to 20%

«  28% GAAP EPS growth to $0.25 and 31% nofGAAP pro forma EPS growth to $0.31

San Jose, California, October 28, 2015Global technology platform and payments leader PayPal Holdings, Inc.
(Nasdaq: PYP).today announced results for the third quarter ended September 30, 2015, demonstrating PayPal®
strong start as an independent, public company. For the quarter, PayPal gained market share, expanded its custo
base, deepened engagement with merchantsa@rsimers and delivered on its financial commitments.

The company reported record revenue for the period of $2.3 billion, an increase of 15% a@/AATdpro forma

basis and 19% on a foreign currency (FX) neutral basis. GAAP net income for the qaar&304 million or

$0.25 per diluted share, and RGAAP net income was $377 million or $0.31 per diluted share, driven primarily by
growing relevancy with its customer base.

OPayPal is entirely focused on digital payments and transforming money fa aeapid the world. This clear

focus and our strong value proposition allowed us to deliver strong financial results in the third quarter,O said Dan
Schulman, President and CEO of PayPal. OWe are operating in a time when change is sweeping through the
financial services industry driven by the rise of mobile technology and the acceleration of money becoming digital.
These two massive trends play directly to our strengths and we are leveraging this transformation to extend and
accelerate our lead.O

Gaining Market Share

In the third quarter, PayPal gained market share and extended its lead with total payment volume (TPV) growing
substantially faster than the rate of globaloenmerce. Total PayPal TPV grew 27% on an FX neutral basis to $70
billion andmerchant services TPV advanced 34% on an FX neutral basis and represented 80% of TPV for the
guarter. The company also continued to accelerate its lead in mobile payments, processing 345 million transactior
an increase of 38%.

Expanding PayPalOs Custom®ase

In the quarter, consumers across the world, and merchants, large and small signed up for PayPal in record numbe
The company grew its customer base to 173 million active customers and continued to add new partners to acquil



customers like Macy{8hell in the UK and Latin AmericaOs largest mobile wireless provider America Movil.
PayPalOs large global customer base and strong two sided platform are tremendous assets and difficult to replica

Deepening PayPal®s Engagement with Customers

PayPal®aim is not only to grow its customer base, but to create deeper, more relevant relationships with each of i
customers. In the third quarter, the company processed 1.22 bhillion payment transactions, which translates to 27
payment transactions per actimestomer account. This is an increase from 24 payment transactions per active
customer account in the same period last year. $2.1 billion of volume was processed through the Venmo product,
growing over 200%, making it one of the fastest growing apgsiwarld by dollar volume.

OThese metrics demonstrate the trust that our customers place in PayPal, and they are increasingly finding more
utility and value in their PayPal accounts,O said Schulman.

PayPal Credit

Credit is an important way PayPal deepens its relationships with its customers, both merchants and consumers. The
company is committed to creating transparent and compelling credit products that help its customers have better

control over their money. The PayPal Working Capital product achieved a milestone, having facilitated more than

$1 billion in credit to small and mid-sized merchants since inception. Repeat usage for this product and high
customer satisfaction rates demonstrate that by designing offerings to serve its customersO nekstiticoupl

global ubiquity, PayPal can create a virtuous cycle and sustainable platform.

Third Quarter 2015 Financial Highlights

Third Quarter

(presented in millions, except per share data and percentages) FX-Neutral YoY
2015 2014 YoY Growth Growth
Total Payment Volume (TPV) $69,738 $58,184 $11,554 20% 27%
GAAP
Net revenue $2,258 $1,975 $283 14% 18%
Net income $301 $234 $67 29% N/A
Earnings per diluted share $0.25 $0.19 $0.06 28% N/A
Non-GAAP Pro Forma
Net revenue $2,258 $1,971 $287 15% 19%
Net income $377 $288 $89 31% N/A
Earnings per diluted share $0.31 $0.24 $0.07 31% N/A

Other Selected Financial and Operational Results

Operating Margin - GAAP operating margin for the third quarter of 2015 increased to 14.6%, compared to 13.8%
for the same period last year. NGAAP operating margin increased to 19.9%, compared teG%AP pro forma
operating margin of 17.9% for the same period last yaAasuming the operating agreement and other commercial
agreements with eBay Inc. entered into in connection with theagpirad been in effect during the third quarter of
2014, norRGAAP operating margin increased 200 basis points during the thirckeqod2015 compared to the

same period last year.



Other Value Added Services (OVAS) OVAS revenue increased 25% to $0.3 billion. OVAS benefited from the
amendment and extension of the Company's agreement with Synchrony Financial and the growtlstdhodere
and fees from its PayPal Credit products.

Taxes- The GAAP effective tax rate for the third quarter of 2015 was 14.0%, compared to 15.2% for the third
guarter of 2014. The neBAAP effective tax rate was 17.7% compared to the@aAW\P pro formaeffective tax
rate of 18.6% for the third quarter of 2014.

Cash flow- PayPal generated $652 million of operating cash flow and $519 million of free cash flow during the
third quarter of 2015.

Cash and cash equivalents and neaquity investments- PayPalOs cash and cash equivalents andquity
investments totaled $6.7 billion at Septem®@r2015.

Expected 2015 Financial Results for PayPal Holdings, Inc.

Full year 2015- PayPal expects net revenues to grow 13%% on arFX neutral GAAP basis and 159%4.8% on
an FX neutral noitGAAP pro forma basis. PayPal expects GAAP earnings per diluted share in the range of $0.94
$0.98 and noiGAAP proforma earnings per diluted share in the range of $1$1327.

Quarterly Conference Call and Webcast

PayPal Holdings, Inc. will host a conference call to discuss third quarter 2015 resultspat®:B@cific Time

today. A live webcast of the conference call, together with a slide presentation that includanasoigblinancial
information and reconciliations of certain AGAAP and norGAAP pro-forma measures to their most directly
comparable GAAP measures, can be accessed through the company's Investor Relations website at
https://investor.paypatorp.com In addition, an archive of the webcast will be accessible for 90 days through the
same link.

PayPal Holdings, Inc. uses its Investor Relations website at https://investor.paypatorp.com its PayPal Stories

Blog https://www.paypal.com/stories/uBwitter hamlle (@PayPal) and LinkedIn page
https://www.linkedin.com/company/paypad a means of disclosing information about the company and for
complying with its disclosure obligations under Regulation FD. The information we post through these channels
may be demed material. Accordingly, investors should monitor these channels in addition to PayPalOs press
releases, SEC filings, public conference calls and webcasts.

About PayPal

At PayPal (Nasdaq: PYPL), we put people at the center of everything we do. Fouad888, we continue to be at

the forefront of the digital payments revolution. Last year we processed 4 billion payments, of which 1 billion were
made on mobile devices. PayPal gives people better ways to connect to their money and to each oth#rehelping
safely access and move their money and offering a choice of how they would like to pay or be paid. With our 173
million active customer accounts, we have created an open and secure payments ecosystem that people and
businesses choose to securelydeam with each other online, in stores and on mobile devices. PayPal is a truly
global payments platform that is available to people in 203 markets, allowing customers to get paid in more than



100 currencies, withdraw funds to their bank accounts in Gémcies and hold balances in their PayPal accounts
in 26 currencies. For more information on PayPal, tigfis://about.paypalorp.com. For PYPL financial
information visithttps://investor.paypatorp.com

Presentation

All growth rates represent yeaweryear comparisons, except as otherwise notedn&Xral results are calculated

by translating the current period’s local currency results by the prior period’s exchange rate. FX-neutral growth

rates are calculated by comparing the current period'edtiXral results by the prior period's results, excluding the
impact of hedging. All amounts in tables are presented in U.S. dollars, rounded to the nearest millions, except as
otherwise noted. As a result, certain amounts may not sum or recalculatehesiagrided dollar amounts

provided.

Non-GAAP Financial Measures

This press release includes the following financial measures defined a&@ABrfinancial measuresO by the
Securities and Exchange Commission (SEC)-G&AP net income, NoitGAAP earningger diluted share, non-

GAAP operating margin, ne@AAP effective tax rate and free cash flow. In addition, the company has included
certain pro forma adjustments in its presentation of@G&#\P net revenue, ne@GAAP net income, noilGAAP

earnings per dilutkshare, and neGAAP operating margin in this presentation (collectively referred to as Onon
GAAP pro forma measuresQ). These adjustments reflect items that are factually supportable, directly attributable
the separation of the company from eBay ticJuly 17, 2015, and expected to have a continuing impact on the
companyOs results of operations. The company has included these pro forma adjustments because managemen
believes that they help to facilitate comparisons of the companyOs operatindpedseks periods. In discussing
yearoveryear comparisons, the company has chosen to prese@AAR pro forma measures because it believes
that these measures provide investors a consistent basis for reviewing the companyOs performance across differe
periods. For an explanation of the foregoing4@HNAP measures, please see OIS@AP Measures of Financial
PerformanceO included in this press release. These measures may be different-@éARdinancial measures

used by other companies. The presémmadf this financial information, which is not prepared under any
comprehensive set of accounting rules or principles, is not intended to be considered in isolation of, or as a
substitute for, the financial information prepared and presented in accodidmgenerally accepted accounting
principles (GAAP). For a reconciliation of these /BAAP financial measures to the most directly comparable

GAAP measures, see ONGAAP Measures of Financial Performance,O OReconciliation of @p&PRating

Margin to Nan-GAAP Operating Margin,” “Reconciliation of GAAP Net Income (Loss) to NeGAAP Net

Income, GAAP Diluted EPS to NeBAAP Diluted EPS and GAAP Effective Tax Rate to NBAAP Effective

Tax Rate,0 OReconciliation of Operating Cash Flow to Free Cash Fleagddigtion of GAAP Operating

Margin to NonGAAP Pro Forma Operating Margin, GAAP Net Income (Loss) to-N@&AP Pro Forma Net

Income, and GAAP Diluted EPS to N@AAP Pro Forma Diluted EPS,0 and OReconciliation of GAAP Net
Revenues by Type to Non-GAAP Pio Forma Net Revenues by Type, and GAAP Net Revenues by Geography to
Non-GAAP Pro Forma Net Revenues by GeographyO included in this press release.

Forward -Looking Statements
This press release contains forwdodking statements relating to, among othengs, the future performance of

PayPal Holdings, Inc. and its consolidated subsidiaries that are based on the company's current expectations,
forecasts and assumptions and involve risks and uncertainties. These statements include, but are not limited to,



statements regarding expected financial results for full year 2015 and future growth in the companyOs businesses
Actual results could differ materially from those predicted or implied and reported results should not be considerec
as an indication of futerperformance. Factors that could cause or contribute to such differences include, but are
not limited to: changes in political, business and economic conditions, including any regional general economic
downturn or crisis and any conditions that affectnecrce growth; fluctuations in foreign currency exchange

rates; the company's ability to successfully react to the increasing importance of mobile payments and mobile
commerce; the company's ability to deal with the increasingly competitive environmésatifosinesses, including
competition for consumer and merchants; changes to the company's capital allocation or management of operatin
cash; the company's need to manage an increasingly large enterprise with a broad range of businesses of varyinc
degree of maturity and in many different geographies; the effect of management changes and business initiatives;

the company's need and ability to manage other regulatory, tax and litigation risks as its services are offered in mc
jurisdictions and applicablaws become more restrictive; any changes the company may make to its product
offerings; the competitive, regulatory, payment card associagiiated and other risks specific to the company's
PayPal, PayPal Credit, Braintree and Venmo products, espexsaitayPal continues to expand geographically and
introduce new products and as new laws and regulations related to payments and financial services come into
effect; the company's ability to timely upgrade and develop its technology systems, infrastandteustomer

service capabilities at reasonable cost; the company's ability to maintain stability and performance of its Payment
Platform while adding new products and features in a timely fashion; and the company's ability to profitably
integrate, managand grow businesses that have been acquired or may be acquired in the future. The forward
looking statements in this release do not include the potential impact of any acquisitions or divestitures that may b
announced and/or completed after the datedfer

More information about factors that could affect the company's operating results is included under the captions
ORisk FactorsO and OManagement's Discussion and Analysis of Financial Condition and Results of OperationsO
the company's registratiotatement on Fornh0, as amended, and subsequent quarterly reports on Form 10-Q,

copies of which may be obtained by visiting the company's Investor Relations websips #finvestor.paypal
corp.comor the SEC's website atww.sec.govAll information inthis release is as of Octoli28, 2015. Undue

reliance should not be placed on the forwiking statements in this press release, which are based on

information available to the company on the date hereof. The company assumes no obligation toalpdate su
statements.

PayPal
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Vice President, Investor Relations
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PayPal Holdings, Inc.
Unaudited Condensed Combined and Consolidated Balance Sheet

September30, December3l,
2015 2014
(In millions, except par value)
ASSETS
Current assets:
Cash and caskquivalents $ 1,88( $ 2,201
Shortterm investments 2,41¢ 29
Accounts receivable, net 173 65
Loans and interest receivable, net 3,60z 3,58¢
Funds receivable and customer accounts 11,80z 10,61:
Notes and receivables from affiliates — 694
Other current assets 67¢ 37¢
Total current assets 20,55¢ 17,56¢
Long-term investments 2,392 31
Property and equipment, net 1,29¢ 92z
Goodwill 3,415 3,18¢
Intangible assets, net 174 15€
Other assets 63 54
Total assets $ 27,89¢ $ 21,917

LIABILITIES AND EQUITY
Current liabilities:

Accounts payable $ 114 % 11k
Funds payable and amounts due to customers 11,80: 10,61:
Notes and payables to affiliates — 1,09:¢
Accrued expenses and other curtatiilities 1,08¢ 1,43¢
Income taxes payable 67 29
Total current liabilities 13,07: 13,28:
Long-term liabilities 1,61C 38¢
Total liabilities 14,68: 13,66¢

Equity:
Net parent investment — 8,13¢
Common stock, $0.0001 par val4e900 shares authorized; 1,221 and 1,218 outstandit — —
Additional paidin-capital 12,91( —
Retained earnings 301 —
Accumulated other comprehensive income 3 11C
Total equity 13,21« 8,24¢

Total liabilities and equity $ 27,89¢ $ 21,91°




PayPal Holdings, Inc.
Unaudited Condensed Combined and Consolidated Statement of Income

Three Months Ended September 30, Nine Months Ended September 30,
2015 2014 2015 2014

(In millions, except per share amounts)

Net revenues $ 2,25¢ $ 1,97t $ 6,692 $ 5,83z
Operating expenses:
Transaction expense 651 537 1,86( 1,57¢
Transaction and loan losses 201 18C 564 458
Customer support and operations 317 257 90C 77t
Sales and marketify 23E 267 71€ 73E
Product developmef? 23C 232 695 651
General and administratié 141 101 414 33¢
Depreciation and amortizatiéh 152 12¢ 444 384
Restructuring — — 49 —
Total operating expenses 1,92¢ 1,70: 5,64z 4,917
Operating income 33C 272 1,05C 92C
Other income (expense), net 20 4 20 (6)
Income before income taxes 35C 27€ 1,07( 914
Income tax expense 49 42 20¢ 781
Net income $ 301 $ 234 $ 861 $ 13¢
Netincome per share:
Basic $ 0.2t $ 0.1¢ $ 0.71 $ 0.11
Diluted $ 0.2t $ 0.1¢ $ 0.7C $ 0.11
Weighted average shares:
Basic 1,221 1,21¢ 1,221 1,21¢
Diluted 1,227 1,22¢ 1,227 1,224

@ Includes stockbased compensation as follows:

Customer support and operations 16 12 44 39
Sales and marketing 18 14 42 40
Product development 33 28 97 80
General and administrative 25 20 68 56
Depreciation an@mortization 2 1 6 3

$ 94 $ 75 $ 257 $ 21€




PayPal Holdings, Inc.
Unaudited Condensed Combined and Consolidated Statement of Cash Flows

Three Months Ended September 30,

Nine Months Ended September 30,

Cash flows from operatinggctivities:

Net income

Adjustments:
Transaction and loan losses
Depreciation and amortization
Stockbased compensation
Deferred incoméaxes
Excess tax benefits from stoblased compensation

Premium received on sale of principal loans receivabl
held for sale

Changes in assets and liabilities:
Accountsreceivable
Notes and receivable from affiliates, net
Changes in principal loans receivable held for sale, n¢
Accounts payable
Notes payable to affiliates
Income taxes payable and other tax liabilities
Other assets and liabilities

Net cash provided by operating activities

Cash flows from investing activities:
Purchases of property and equipment
Proceeds from sales of property and equipment
Changes in principal loans receivable, net
Purchases of investments
Maturities and sales of investments
Acquisitions, net of cash acquired
Notes and receivables from affiliates

Net cash used in investing activities

Cash flows from financing activities:
Proceeds from issuance of common stock
Excess tax benefits from stoblased compensation
Contribution from (to) parent

Tax withholdingsrelated to net share settlements of restricted
stock units and restricted stock awards

Repayments under financing arrangements, net
Funds receivable and customer accounts
Fundspayable and amounts due to customers

Net cash provided by (used in) financing activities

Effect of exchange rate changes on cash and cash equivalents

Net increase (decrease)dash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period $

Supplemental cash flow disclosures:

Cash paid for interest $
Cash paid for income taxes $

2015 2014 2015 2014
(In millions)

$ 301 $ 234 % 861 $ 13:
201 18C 564 45¢
152 12¢ 444 384
94 75 25€ 21¢
(5) (18 87 677
® @ (29 (39
©) — (39) —
(85) 1 (98) 2
79 111 121 24
5 — 9 —
(36) 1 2 28
(96) (73 (217) (11€)
54 17 89 26
— (52 (241) (20%)
652 604 1,81¢ 1,58¢
(133 a73) (55¥¢) (369
15 — 26 —
(554) (262) (14€) (495
(2,257) (47) (6,722) (65)
1,55¢ 8 1,97¢ 38¢
(19 — (289 @
— 29 57t (34¢)
(1,380 (439 (5,137) (889
36 — 36 —
8 2 24 35
29 13 3,85¢ 2
@) — @) —
4) 26 (877) (62)
(41€) 76 (1,190 (69¢)
41€ (7€) 1,19C 69¢€
62 15 3,03¢ (28
(16) an 4y an
(682) 162 (321) 65t
2,562 2,09¢ 2,201 1,60¢
1,88 $ 2,25¢ $ 1,88 $ 2,25¢
2 % 4 % 14 3 13
25 % 8 % 56 $ 33



PayPal Holdings, Inc.

Unaudited Summary of Combined and Consolidated Net Revenues

We earn revenue from the following types of transactions:

» Transaction revenues: Net transaction fees charged to consumers and merchants based on the volume of acti
processed through our Payments Platform, including our PayPal, PayPal Credit, VennnaigtneleBoroducts.

+ Other value added services: Net revenues derived principally from interest and fees earned on our PayPal Cre
products, subscription fees, gateway fees, revenue share we earn through partnerships and other services that
provide toconsumers and merchants.

Net Revenues by Type

Transaction revenue$§”
Current quarter vs prior quarter
Current quarter vs prior year quarter
Percentage of total

Other value added service)
Current quarter vs prior quarter
Current quarter vs prior year quarter
Percentage of total

Total net revenue§”
Current quarter vs prior quarter
Current quarter vs prior year quarter

Three Months Ended

September30, June 30, March 31, December31, September30,
2015 2015 2015 2014 2014
(In millions, except percentages)

1,98: 1,96¢ 1,911 1,96: 1,75C
1% 3% 3)% 12% 2%
13 % 15% 14 % N/A N/A
88 % 86% 90 % 90% 89 %

27¢ 327 22¢ 22€ 221
(16)% 47% D)% 2% (18)%
25 % 21% 12 % N/A N/A
12 % 14% 10 % 10% 11 %

$ 2,25¢ % 2,29 $ 2,13« $ 2,18¢ $ 1,971
2)% 7% 3)% 11% D)%
15 % 16% 14 % N/A N/A

(1) Q3'14- Q2'15 net revenues are presented on a@®BAP pro forma basis to reflect the impact of lower transaction revenues from
payment services provided by PayPal to eBay as the result of the terms of certain commercial agreements negotiathd pattiesn t
that stipulate lower transaction fees than those historically charged to eBay. For a reconciliation to GAAP net re\asemisseple
OReconciliation of GAAP Net Revenues by Type to-8@AP Pro Forma Net Revenues by Type, and GAAP Net Revenues b
Geography to NoiGAAP Pro Forma Net Revenues by GeographyO included in the press release.



Net Revenues by Geography Three Months Ended

September30, June 30, March 31, December31, September30,
2015 2015 2015 2014 2014
(In millions, exceppercentages)

U.S. net revenued® $ 1,13¢  $ 1,167 $ 1,02¢  $ 1,04C $ 94¢€
Current quarter vs prior quarter 2)% 14% D)% 10% @)%
Current quarter vs prior year quarter 20 % 19% 14 % N/A N/A
Percent of total 50 % 51% 48 % 48% 48 %

International net revenueg”® 1,12 1,12¢ 1,10¢ 1,14¢ 1,02t
Current quarter vs prior quarter D)% 2% @)% 12% 3%
Current quarter vs prior year quarter 9% 13% 14 % N/A N/A
(FXN) Current quarter vs prior year quarter 17 % 18% 20 % N/A N/A
Percent of total 50 % 49% 52 % 52% 52 %

Total net revenue§’® $ 2,25¢  $ 2,29 $ 2,13¢  $ 2,18¢ $ 1,971
Current quarter vs prior quarter 2)% 7% 3)% 11% D)%
Current quarter vs prior year quarter 15 % 16% 14 % N/A N/A
(FXN) Current quarter vs prior year quarter 18 % 19% 17 % N/A N/A

(1) Net revenues are attributed to U.S. and internatpeadraphies primarily based upon the country in which the merchant is located, or
in the case of a cross border transaction, may be earned from each of the countries in which the consumer and meedidet Math r
revenues earned from value added isesvare typically attributed to the country in which either the consumer or the merchant reside.

(2) Q3'14- Q2'15 net revenues are presented on a@®BAP pro forma basis to reflect the impact of lower transaction revenues from
payment services providdy PayPal to eBay as the result of the terms of certain commercial agreements negotiated between the parties
that stipulate lower transaction fees than those historically charged to eBay. For a reconciliation to GAAP net revaseaisseple
OReconciliatin of GAAP Net Revenues by Type to NGRAAP Pro Forma Net Revenues by Type, and GAAP Net Revenues by

Geography to NoiGAAP Pro Forma Net Revenues by GeographyO included in the press release.



PayPal Holdings, Inc.
Unaudited SupplementalOperating Data

Three Months Ended

September30, June 30, March 31, December31, September30,
2015 2015 2015 2014 2014
(In millions, except percentages)

Active customer accounts’ 173 169 165 162 157
Current quarter vs prior quarter 2% 2% 2% 3% 3%
Current quarter vs prior year quarter 10% 11% 11 % 13% 14%

Number of payment transaction&’) 1,21¢ 1,161 1,122 1,144 972
Current quarter vs prior quarter 5% 3% (2)% 18% 5%
Current quarter vrior year quarter 25% 25% 22 % 23% 21%

Payment transactions per active accoufit 27 26 25 25 24
Current quarter vs prior quarter 3% 3% 3% 3% 2%
Current quarter vs prior year quarter 12% 11% 9 % 7% 6%

Total Payment Voluméd® $ 69,73¢ $ 67,48. $ 63,022 $ 66,03¢ $ 58,18«
Current quarter vs prior quarter 3% 7% 5)% 14% 3%
Current quarter vs prior year quarter 20% 18% 17 % 23% 28%
(FXN) Current quarter vs prior year quarter 27% 27% 25 % 26% 27%

Transaction Expense Rate®® 0.9:% 0.94% 0.91 % 0.9C% 0.9:%

Transaction and Loan Loss Réte 0.2¢% 0.2¢% 0.3C % 0.31% 0.3:%

Transaction Margin®” 62.2% 63.€% 64.2% 63.5% 63.1%

@ An active customer account is a registered account that successfully sent or received at least one payment or payhtenoughessa Payments
Platform, excluding transactions processed through our gateway products, in the past 12 months.

@ payment transactions is the total number of payments, net of payment reversals, successfully completed through our IRégmenexdhuding
transactions processed through our gateway products.

© Number of payment transactions per active customesuataeflects the total number of payment transactions within the previous 12 month period,
divided by active customer accounts at the end of the period.

“ Total Payment Volume or OTPVO is the value of payments, net of payment reversals, succesglelgddbnough our Payments Platform, excluding
transactions processed through our gateway products.

® Transaction expense rate is calculated by dividing transaction expense by TPV.
®Transaction and loan loss rate is calculated by dividing transastibfoan loss by TPV.
™ Transaction margin is total revenue less transaction expense and transaction and loan loss, divided by total revenue.

Q314 - Q2'15 transaction expense rate, transaction and loan loss rate, and transaction margin includecttted prpdorma adjustments directly
attributable to the separation of the company from eBay Inc. on July 17, 2015 had they existed historically.



PayPal Holdings, Inc.
Non-GAAP Measures of Financial Performance

To supplement the cqmany's condensed consolidated financial statements presented in accordance with generally accepted accounting
principles, or GAAP, the company uses fIBAAP measures of certain components of financial performance. TheseA¥oh measures
include noRGAAP nret income, nofGAAP earnings per diluted share, RGAAP operating margin, neBAAP effective tax rate and free

cash flow. In addition, the company has included certain pro forma adjustments in its presentation of non-GAAP net revenue, neGAAP net
income nonGAAP earnings per diluted share, and {@®AAP operating margin in this presentation (collectively referred to as@hAR

pro forma measuresO). These adjustments reflect items that are factually supportable, directly attributable to thettmEacaiopany

from eBay Inc. on July 17, 2015, and expected to have a continuing impact on the companyOs results of operations. yTh@scompan
included these pro forma adjustments because management believes that they help to facilitate compaeismmspzftyOs operating

results between periods. In discussing y®@aryear comparisons, the company has chosen to prese@MAAR pro forma measures
because it believes that these measures provide investors a consistent basis for reviewing thesquerfpamgiice across different periods.

These nofGAAP measures are not in accordance with, or an alternative to, measures prepared in accordance with GAAP and may be
different from norRGAAP measures used by other companies. In addition, thes@ AR meaures are not based on any comprehensive set
of accounting rules or principles. N@AAP measures have limitations in that they do not reflect all of the amounts associated with the
company's results of operations as determined in accordance with GAAB.Mkasures should only be used to evaluate the company's
results of operations in conjunction with the corresponding GAAP measures.

Reconciliation to the most directly comparable GAAP measure of al@#ohP measures included in this press release céoupel in the
tables included in this press release.

These nofGAAP measures are provided to enhance investors' overall understanding of the company's current financial performance and it:
prospects for the future. Specifically, the company believes th&ha@xP measures provide useful information to botmaggement and

investors by excluding certain expenses, gains and losses, as the case may be, that may not be indicative of itsngoresofieratid

business outlook. In addition, because the company has historically reported cer@iAAmesults & investors, the company believes

that the inclusion of neGAAP measures provides consistency in the company's financial reporting.

For its internal budgeting process, and as discussed further below, the company's management uses financial measotdachated
stockbased compensation expense, employer payroll taxes ontsteell compensation, amortization or impairment of acquired intangible
assets, impairment of goodwill, significant gains or losses from the disposal/acquisition of a busiteésftects of the planned separation
of our business from eBay, certain gains and losses on investments, restruetatédycharges and the income taxes associated with the
foregoing. In addition to the corresponding GAAP measures, the companygenant also uses the foregoing@&AAP measures in
reviewing the financial results of the company.

The company excludes the following items from #@®AAP net income, no®AAP earnings per diluted share, RGAAP operating margin
and non-GAAP effectivetax rate:

Stockbased compensation expense and related employer payroll Tdneexpense consists of expenses for stock options, restricted
stock and employee stock purchases. The company excludedhagsmk compensation expense from its-G#AP measres

primarily because they are ngash expenses that management does not believe are reflective of ongoing operating results. The relate
employer payroll taxes is dependent on the company's stock price and the timing and size of exercises by ehtipéiy stk

options and the vesting of their restricted stock, over which management has limited to no control, and as such maresgyaotent do
believe it correlates to the company's operation of the business.

Amortization or impairment of acquired intgible assets, impairment of goodwill, significant gains or losses and transaction expenses
from the acquisition or disposal of a business and certain gains or losses on invesifhentempany incurs amortization or

impairment of acquired intangible assand goodwill in connection with acquisitions and may incur significant gains or losses from
the acquisition or disposal of a business and therefore excludes these amounts frorGA®\Raneasures. The company also

excludes certain gains and lossesmwestments. The company excludes these items because management does not believe they
correlate to the ongoing operating results of the company's business.

RestructuringThese charges consist of expenses for employee severance and other exit aaldcdisisod he company excludes
significant restructuring charges primarily because management does not believe they are reflective of ongoing opégating resu

Other certain significant gains, losses, or charges that are not indicative of the Compaaype@iing resultsThese are

significant gains, losses, or charges during a period that are the result of isolated events or transactions whictctiavecot o
frequently in the past and are not expected to occur regularly or be repeated in éheThgurompany excludes these amounts from
its results primarily because management does not believe they are indicative of its current or ongoing operating results.
Separation.These are significant expenses related to the separation of PayPal froln@Baty an independent publicly traded
company. These consist primarily of thjpdrty consulting fees, legal fees, employee retention payments and other income and
expenses incurred to complete the separation.



Tax effect of NnoiGAAP adjustmentd.hisamount is used to present stdzdsed compensation and the other amounts described above
on an afteitax basis consistent with the presentation of 88fAP net income

The company also uses free cash flow, a@&#AP measure. Free cash flow representsaipey cash flows less purchases of property and
equipment. The company considers free cash flow to be a liquidity measure that provides useful information to managevestb@nd

about the amount of cash generated by the business after the purchpaepsny, buildings, and equipment, which can then be used to,
among other things, invest in the company's business, make strategic acquisitions, and repurchase stock. A limitatitity of finee cash

flow as a measure of financial performancthit it does not represent the total increase or decrease in the company's cash balance for the
period.

In addition to the notGAAP measures discussed above, the Company also analyzes certain measures, including revenue and operating
expenses, on an Fixeutral basis to better measure the comparability of operating results between periods. The Company believes that
changes in foreign currency exchange rates are not indicative of the CompanyOs operations and evaluating growth i opeeatiegan
expengs on an FXheutral basis provides an additional meaningful and comparable assessment of these measures to both management an
investors. FXneutral results are calculated by translating the current periodOs local currency results by the prior peand®sate. FX

neutral growth rates are calculated by comparing the current periodisubal results by the prior period's results, excluding the impact of
hedging.

PayPal Holdings, Inc.
Reconciliation of GAAP Operating Margin to Non-GAAP Operating Margin

Three Months Ended September 30,

2015 2014
(In millions, except percentages)
(unaudited)

GAAP operating income $ 33C % 27z
Stockbased compensation expense and related employer payroll taxes 95 76
Acquisition relatedransaction expense 2 —
Separation 3 —
Restructuring — —
Amortization of acquired intangible assets 20 16

Total nornGAAP operating income adjustments 12C 92

Non-GAAP operating income $ 45C  $ 364

NonGAAP operating margin 19.€% 18.4%




Reconciliation of GAAP Net Income to NorRGAAP Net Income,
GAAP Diluted EPS to NonGAAP Diluted EPS,
and GAAP Effective Tax Rate to NoAGAAP Effective Tax Rate

Three Months Ended September 30,

2015 2014
(In millions, except percentages)
(unaudited)

GAAP income before income taxes $ 35C % 27¢€
GAAP provision for income taxes 49 42
GAAP net income $ 301 % 234
Non-GAAP adjustments to net income:

Non-GAAP operating income adjustments (see table above) 12C 92

Amortizationof investments — 1

Other certain significant gains, losses, or charges — (4)

Separation (other income and expense) 12 —

Tax effect of norGAAP adjustments (32 (25)
Non-GAAP net income $ 377 % 29¢
Diluted net income per shafé?

GAAP $ 0.2t % 0.1¢

Non-GAAP $ 031 $ 0.2¢
Shares used in GAAP diluted net income-gleare calculation 1,227 1,22¢
Shares used in neBAAP diluted net income peshare calculation 1,227 1,22¢
GAAP effective tax rate 14% 15%
Tax effect of norGAAP adjustments to net income 4% 3%
Non-GAAP effective tax rate 18% 18%

@ GAAP and NorRGAAP net income per diluted share for the three months ended September 30, 2014 is based on the number of sharesnofBayPal co

stock outstanding on the distribution date. The same number of shares was used to calculate the amount for the prior yeBagiaeenqaity was
outstanding for those periods.

@ GAAP and NoRGAAP net income per diluted share for the three months endednSizgt 30, 2015 is based on the weighted average number of common
shares outstanding for the period beginning after the distribution date.

Reconciliation of Operating Cash Flow to Free Cash Flow

Three Months Ended September 30, Nine Months EndedSeptember 30,

2015 2014 2015 2014
(In millions)
Net cash provided by operating activities $ 652 $ 604 $ 1,81t $ 1,58¢
Less: Purchases of property and equipment (133) (173) (558) (369)

Free cash flow $ 51¢ $ 431 $ 1,26 $ 1,22(




PayPal Holdings, Inc.
Reconciliation of GAAP Operating Margin to Non-GAAP Pro Forma Operating Margin,
GAAP Net Income to NonGAAP Pro Forma Net Income,
and GAAP Diluted EPS to NonGAAP Pro Forma Diluted EPS

Three Months EndedSeptember 30, 2014

(?A?EP Non- Pro Forma Non-GAAP
Reported Entries GAAP Adjustments Pro Forma
(in millions/unaudited)
Net revenues $ 1,97t — $ 1,97t $ 4@ () $ 1,971
Operating expenses:
Transaction expense 537 — 537 — 537
Transaction and loan losses 18C — 18C 10 (h) 19C
Customer support and operations 257 12 (a) 24t N (I010)] 24¢
Salesand marketing 267 149 (@ 258 a3 o 24C
Product development 232 28 (a) 204 — 204
Geneeal and administrative 101 (200 (a) 80 2 (h) 82
@ ®
Depreciation and amortization 12¢ 1 @ 112 4 (k) 11€
(16 ()
Restructuring — — — — —
Total operating expense 1,70: (92 1,611 7 1,61¢
Operating income 272 92 364 (11 358
Otherincome (expense), net 4 1 (e) 1 — 1
4
Income before income taxes 27€ 8¢ 36E (1)) 354
Income tax expense 42 25 (d) 67 1) (m) 66
Net income (loss) $ 234 $ 64 $ 29€ $ (10) $ 28¢
Net income (loss) per share:
Basic $ 0.1¢ $ 0.24 $ 0.24
Diluted $ 0.1¢ $ 0.24 $ 0.24
Weightedaverage shares:
Basic $ 1,218 (n) $ 1,21¢ (n) $ 1,218 (n)
Diluted $ 1,22¢ (n) $ 1,222 (n) $ 1,22¢  (n)
Operating margin 14% 4% 18% —% 18%
Effective tax rate 15% 3% 18% 1% 19%

Notes:

(a) Stockbased compensation expense

(b) Employer payroll taxes on stotlased compensation

(c) Amortization of acquired intangible assets

(d) Incometaxes associated with certain RGAAP entries

(e) Intangible amortization

(f) Other certain gains and losses on investments

(9) Reflects the impact of lower transaction revenues from payment services provided by PayPal to eBay as the re=ufisod ttegtain
commercial agreements negotiated between the parties that stipulate lower transaction fees than those historicallyBlagrged to
(h) Reflects the effect of the protection program losses and service costs that were historically reimbuy&ad by BBay for the
administration of eBayOs customer protection programs. Following the separation, this program is no longer being atynipistBadd
and therefore these costs are no longer reimbursed by eBay. Following the separation, PayfPaé®pmisction programs have been
extended to its customersO purchases on eBay, and therefore PayPal expects to incur incremental costs associatedhwitpritéenimon
programs.



(i) Reflects the impact of additional costs for shared data ceantdrsnformation technology facilities, except for the facilities in Phoenix,
Arizona, and Denver, Colorado, that continue to be managed by eBay after the separation pursuant to the colocatigreseméces a
between the parties.

() Reflects the revead of historically allocated amounts from eBay to PayPal related to data center facilities in Phoenix, Arizona, and
Denver, Colorado, pursuant to the colocation services agreements between the parties.

(k) Reflects depreciation expense related to datacéatilities in Phoenix, Arizona, and Denver, Colorado, pursuant to the colocation
services agreements between the parties.

() Reflects the net reduction of costs charged to PayPal by eBay for referral services and user penetration.

(m) Reflects the tarffect of pro forma adjustments using the statutory tax rate for the year ended December 31, 2014.

(n) The weighted average number of common shares outstanding for basic and diluted earnings per share for the penodliebased
number of shares of PaglRcommon stock outstanding as of July 17, 2015, the distribution date from eBay.

Reconciliation of GAAP Net Revenues by Type to NeBAAP Pro Forma Net Revenues by Type,
and GAAP Net Revenues by Geography to Ne@AAP Pro Forma Net Revenues by Geography

Net Revenues by Type Three Months Ended
September30, June 30, March 31, December3l, September30,
2015 2015 2015 2014 2014
(In millions)

Transaction revenues $ 1,98 % 1,97C $ 1914 % 1,967 $ 1,754

Pro forma adjustmefit — (4) 3 (4) (4)
Pro forma transaction revenues 1,982 1,96¢ 1,911 1,962 1,75(C
Other value added services $ 27¢ $ 327% 22t % 22¢ $ 221
Pro forma adjustmefit — — — — —
Pro forma other value added services 27¢ 327 22% 22¢ 221
Total net revenues $ 2,25¢ $ 2,291 % 2,131 % 2,19° $ 1,97¢

Pro forma adjustmefit — (4) 3 (4) (4)
Total pro forma net revenues 2,25¢ 2,297 2,13¢ 2,18¢ 1,971

(1) Reflects the impact of lower transaction revenues from payment sgmuicgded by PayPal to eBay as the result of the terms of
certain commercial agreements negotiated between the parties that stipulate lower transaction fees than those hatpeidatyed&ay.

Net Revenues by Geography Three Months Ended
September30, June 30, March 31, December3l, September30,
2015 2015 2015 2014 2014
(In millions)

U.S. net revenues $ 1,13¢ $ 1,17C $ 1,03( $ 1,04: $ 94¢

Pro forma adjustmefit — (3) 2 (3) (3)
Total pro forma U.S. net revenues 1,13¢ 1,167 1,02¢ 1,04( 94¢€
International net revenues $ 1,12( $ 1,127 $ 1,107 $ 1,15( $ 1,02¢

Pro forma adjustmefit — (D (1 (1 (D
Total pro forma International net revenues 1,12 1,12¢ 1,10¢€ 1,14¢ 1,028
Total net revenues $ 2,25¢ $ 2,291 % 2,131 % 2,19° $ 1,97¢

Pro forma adjustmefit — (4) 3) (4) (4)
Total pro forma net revenues 2,25¢ 2,297 2,13¢ 2,18¢ 1,971

(1) Reflects the impact of lower transaction revenues from payment services provided by PeBBglas the result of the terms of
certain commercial agreements negotiated between the parties that stipulate lower transaction fees than those hatpeidatyed&ay.



