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INDEPENDENT AUDITOR'S REPORT

To the Member of
PayPal Giving Fund Canada

Opinion

We have audited the financial statements of PayPal Giving Fund Canada ("PPGF Canada"), which comprise
the statement of financial position as at December 31, 2022, and the statements of activities and changes in
net assets and cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of PPGF Canada as at December 31, 2022, and the results of its operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit ot
the Financial Statements section of our report. We are independent of PPGF Canada in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing PPGF Canada's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate PPGF Canada or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing PPGF Canada's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. As part of an audit in accordance with Canadian generally accepted
auditing standards, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

+ lIdentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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INDEPENDENT AUDITOR'S REPORT - cont'd

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the entity's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the entity to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Adams & Miles LLP

Chartered Professional Accountants
Licensed Public Accountants

Toronto, Canada
April 20, 2023



PAYPAL GIVING FUND CANADA

Statement of Financial Position
December 31, 2022

2022 2021
Assets
Current
Cash 3,170,958 $ 4,008,658
Accounts receivable 30,968 6,979
3,201,926 $§ 4,015,637
Liabilities
Current
Grants payable (Note 3) 2,767,684 $ 3,578,578
Accounts payable and accrued liabilities (Notes 4 and 6) 181,678 71,443
Deferred revenues (Note 5) 10,796 100,000
2,960,158 3,750,021
Net Assets
Unrestricted 241,768 265,616
3,201,926 $§ 4,015,637

Approved on behalf of the Board:

Director

Director



PAYPAL GIVING FUND CANADA
Statement of Activities and Changes in Net Assets
Year ended December 31, 2022

2022 2021

Revenues
Contributions $ 34,680,679 $ 44,815,641
In-kind contributions (Note 6) 723,226 956,621
Program services (Note 6) 465,482 316,206

35,869,387 46,088,468

Expenses
Grants and other distributions (Note 7)
In-kind expenses (Note 6)
Personnel (Note 6)
Professional fees
Office
Miscellaneous
Research

34,680,679 44,815,641

723,226 956,621
350,814 254,551
107,347 28,307
25,792 2,697

5,377 34,540

- 45,265

35,893,235 46,137,622

Deficiency of revenues over expenses

Net assets, beginning of year

(23,848) (49,154)

265,616 314,770

Net assets, end of year

$ 241,768 $§ 265,616




PAYPAL GIVING FUND CANADA
Statement of Cash Flows
Year ended December 31, 2022

2022 2021

Cash provided by (used in)
Operating activities
Deficiency of revenues over expenses
Changes in
Accounts receivable
Grants payable

Accounts payable and accrued liabilities

Deferred revenues

$  (23,848)$  (49,154)

(23,989) 358,448
(810,894)  (502,153)
110,235 32,751

(89,204) -

Change in cash position

Cash, beginning of year

(837,700)  (160,108)

4,008,658 4,168,766

Cash, end of year

$ 3,170,958 $ 4,008,658




PAYPAL GIVING FUND CANADA
Notes to Financial Statements
Year ended December 31, 2022

1. Nature and purpose of the organization

PayPal Giving Fund Canada (“PPGF Canada” or the “Organization”) is a not-for-profit
organization incorporated without share capital on October 1, 2008, and continued
under the Canada Not-for-profit Corporations Act on September 9, 2014. The sole
member of PPGF Canada is the PayPal Charitable Giving Fund (“PPGF US”),
incorporated under the laws of the state of Delaware in the United States of America,
and exempt from federal taxation under Section 501(c)(3) of the US Internal Revenue
Code.

PPGF Canada’s Board is comprised of officers and employees of PayPal Canada, as
well as independent directors.

The Organization is a registered charity under the Income Tax Act (Canada), and, as
such, is exempt from taxes and maintains the ability to issue donation receipts for
income tax purposes. PPGF Canada is a public foundation.

The primary purpose of the Organization is to enable people to give to charity on the
platforms of PayPal Canada, Facebook, GoFundMe, Twitch, and other online platforms.
PPGF Canada receives funds donated through these platforms and seeks to grant them
to charities recommended by donors. PPGF Canada also looks to inform the sector on
digital fundraising trends and best practices.

2. Summary of significant accounting policies
These financial statements are the representation of management and are prepared in
accordance with Canadian accounting standards for not-for-profit organizations

("ASNPQO") in Part lll of the CPA Canada Handbook.

Revenue recognition

The Organization follows the deferral method of accounting for contributions. All
contributions are considered available for PPGF Canada’s general programs unless
specifically externally restricted. Externally restricted contributions are recognized as
revenue in the year in which the related expenses are incurred. Unrestricted
contributions are recognized as revenue in the year received or receivable if the amount
to be received can be estimated and collection is reasonably assured.
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PAYPAL GIVING FUND CANADA
Notes to Financial Statements
Year ended December 31, 2022

2. Summary of significant accounting policies - cont'd

In accordance with the Organization’s mission to enable donors to identify opportunities
aligned with their values and charitable interests, contributions are received from donors
who provide recommended grant recipients at the time of donation. PPGF Canada
conducts due diligence on the recommended charities before approving them to receive
a grant, and makes every effort to deliver each donation according to the donor’s
wishes. In the rare event that the recommended charity cannot be funded, PPGF
Canada may reassign funds to another charitable organization, and whenever possible,
will ask the donor to recommend another charity to benefit from the donation.

Program services revenue in support of operating expenses is recognized when
received.

Contributed services

Contributed services, as described in Note 6, are recognized at fair value when
received, when they would be used in the normal course of operations, and would
otherwise have been purchased.

Financial instruments

PPGF Canada’s financial instruments consist of cash, accounts receivable, grants
payable, and accounts payable. Financial instruments are initially recognized at fair
value, and subsequently, at amortized cost. The carrying amount of PPGF Canada’s
financial instruments approximates fair value due to their short-term maturities.

Use of estimates

The preparation of financial statements in accordance with ASNPO requires
management to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the year. Such estimates are reviewed periodically, and
any adjustments necessary are reported in the Statement of Activities in the year in
which they become known. The significant estimate impacting PPGF Canada’s financial
statements is the fair value of in-kind contributions and the offsetting value of related
expenses (Note 6). Actual values could differ from these estimates.

3. Grants payable

Grants payable at year end are expected to be paid in the following year.
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PAYPAL GIVING FUND CANADA
Notes to Financial Statements
Year ended December 31, 2022

4. Government remittances payable - cont'd

There were no government remittances payable as at December 31, 2022 or 2021.

5. Deferred revenues

Deferred revenues as at December 31 are comprised of funds for restricted purposes
for future campaign expenses.

6. Economic dependence and related party transactions

PPGF Canada is dependent on PayPal Canada, PayPal Inc., and PPGF US to support
its operations. During 2022, the Organization received in-kind contributions from PayPal
Canada and PPGF US of $451,846 and $271,380 (2021 - $547,833 and $408,788),
respectively, related to personnel (accounting and legal), IT and platform support,
transaction processing, and office space. PPGF Canada would have paid for these
expenses if they had not been contributed.

In August 2018, the Organization entered into a Grant Agreement (the “Agreement”)
with PPGF US to provide PPGF Canada with program services revenue, contingent on
the support PPGF US receives from PayPal Inc., to fund its budgeted operating
expenditures. During 2022, the Organization received $465,482 (2021 - $316,206) in
support.

Effective May 1, 2022, the Agreement was amended to include the secondment of staff
from PayPal Canada on an indefinite basis. From May to December 2022, the
Organization incurred $271,927 (2021 - $Nil) in secondment costs, of which $108,793
(2021 - $Nil) was payable to PayPal Canada and included in accounts payable and
accrued liabilities at year end.

7. Grants and other distributions

Included in grants and other distributions are grants to Canadian registered charities of
$34,542,822 (2021 - $44,635,740) and fees charged by some partners for donations
made through their platforms of $137,857 (2021 - $179,901). PPGF Canada itself does
not charge charities or donors any fees for its services, and is dependent on PayPal
Canada, PayPal Inc., and PPGF US to support its operations (Note 6).
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PAYPAL GIVING FUND CANADA
Notes to Financial Statements
Year ended December 31, 2022

8. Financial instrument risks

It is management’s opinion that PPGF Canada is not exposed to significant credit,
liquidity, or market risks arising from its financial instruments.
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